Investment Matching Terms and Definitions

	In the space provided, write the letter (A through Z) of the term that best fits each of the following definitions and descriptions (1 through 26).

	A. Absolute priority rule 
	J. Defensive stock
	S. Penny stock

	B. Balanced fund
	K. Digested security 
	T. Sleeper

	C. Barometer stock
	M. Direct purchase program
	U. Tear sheet

	D. Bid/ask spread
	N. Eating stock
	V. Tick

	E. Blend fund
	O. Flier
	W. Underwriter

	F. Bubble theory
	P. Ghosting
	X. Wallflower

	G. Cabinet security 
	Q. Growth stock
	Y. Watered stock

	H. Capital Asset Pricing Model 
	R. Income stock
	Z. Widow-and-orphan stock

	I. Cyclical stock 
	
	


	
	1. 
	Stock representing ownership of a company whose total worth is less than its capital investment.

	
	
	

	
	2. 
	What an underwriter does when he/she can't find enough buyers and is forced to purchase the stock for his/her own account.

	
	
	

	
	3. 
	Nickname for Standard & Poor's Stock Reports, which provide business and financial information on most public companies.

	
	
	

	
	4. 
	A SEC-regulated program which enables a company to sell shares of stock directly to investors, rather than through a broker, enabling the investors to avoid paying a commission.

	
	
	

	
	5. 
	A stock or bond that is widely believed to be an indicator of the overall market's condition.

	
	
	

	
	6. 
	An intermediary between an issuer of a security and the investing public, usually an investment bank.

	
	
	

	
	7. 
	A security, usually a bond but occasionally a stock, which is listed on a major exchange but which is not actively traded.

	
	
	

	
	8. 
	The smallest possible movement (up or down) in the price of a security. also called minimum fluctuation.

	
	
	

	
	9. 
	A mutual fund whose assets are composed of a combination of stocks, bonds, and money market securities, rather than just one or two of these asset classes in order to enable investors to diversify their holdings with a single fund.

	
	
	

	
	10. 
	The belief that security prices occasionally rise well above their fundamental values until at some point the price drops quickly.

	
	
	

	
	11. 
	The stock of a company which is sensitive to business cycles and whose performance is strongly tied to the overall economy.

	
	
	

	
	12. 
	A stock that tends to remain stable under difficult economic conditions.  Examples include certain food, oil, and utility stocks.

	
	
	

	
	13. 
	A high-risk investment or business opportunity.

	
	
	

	
	14. 
	A security purchased by an investor likely to hold it for a long period of time.

	
	
	

	
	15. 
	A stock which sells for less than one dollar per share (or in some cases, less than five dollars per share).

	
	
	

	
	16. 
	A stock with a history of paying consistently high dividends.

	
	
	

	
	17. 
	A very safe stock in a non-cyclical industry, usually paying large dividends.

	
	
	

	
	18. 
	The difference between the current bid and the current ask (in over-the-counter trading) or offered (in exchange trading) of a given security.

	
	
	

	
	20. 
	A stock that has been largely ignored by research analysts, usually because it's small or in an out-of-favor sector.

	
	
	

	
	21. 
	An economic model for valuing stocks by relating risk and expected return. Based on the idea that investors demand additional expected return (called the risk premium) if asked to accept additional risk.

	
	
	

	
	22. 
	Collusion among two or more market makers to manipulate a stock's price. This practice is illegal, as market makers are required by law to compete.

	
	
	

	
	23. 
	The idea that creditors' claims take precedence over shareholders' claims in the event of a liquidation or reorganization. Shareholders are compensated only after debtors have been fully paid off.

	
	
	

	
	24. 
	A stock that is trading at an unusually low valuation based on traditional measures such as price/earnings ratio.

	
	
	

	
	25. 
	Stock of a company which is growing earnings and/or revenue faster than its industry or the overall market.

	
	
	

	
	26. 
	A mutual fund that buys a combination of common stock, preferred stock, bonds, and short-term bonds, to provide investors with a single mutual fund that combines both growth and income objectives.
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	Y
	1. 
	Stock representing ownership of a company whose total worth is less than its capital investment.

	
	
	

	N
	2. 
	What an underwriter does when he/she can't find enough buyers and is forced to purchase the stock for his/her own account.

	
	
	

	U
	3. 
	Nickname for Standard & Poor's Stock Reports, which provide business and financial information on most public companies.

	
	
	

	M
	4. 
	A SEC-regulated program which enables a company to sell shares of stock directly to investors, rather than through a broker, enabling the investors to avoid paying a commission.

	
	
	

	C
	5. 
	A stock or bond that is widely believed to be an indicator of the overall market's condition.

	
	
	

	W
	6. 
	An intermediary between an issuer of a security and the investing public, usually an investment bank.

	
	
	

	G
	7. 
	A security, usually a bond but occasionally a stock, which is listed on a major exchange but which is not actively traded.

	
	
	

	V
	8. 
	The smallest possible movement (up or down) in the price of a security. also called minimum fluctuation.

	
	
	

	E
	9. 
	A mutual fund whose assets are composed of a combination of stocks, bonds, and money market securities, rather than just one or two of these asset classes in order to enable investors to diversify their holdings with a single fund.

	
	
	

	F
	10. 
	The belief that security prices occasionally rise well above their fundamental values until at some point the price drops quickly.

	
	
	

	I
	11. 
	The stock of a company which is sensitive to business cycles and whose performance is strongly tied to the overall economy.

	
	
	

	J
	12. 
	A stock that tends to remain stable under difficult economic conditions.  Examples include certain food, oil, and utility stocks.

	
	
	

	O
	13. 
	A high-risk investment or business opportunity.

	
	
	

	K
	14. 
	A security purchased by an investor likely to hold it for a long period of time.

	
	
	

	S
	15. 
	A stock which sells for less than one dollar per share (or in some cases, less than five dollars per share).

	
	
	

	R
	16. 
	A stock with a history of paying consistently high dividends.

	
	
	

	Z
	17. 
	A very safe stock in a non-cyclical industry, usually paying large dividends.

	
	
	

	D
	18. 
	The difference between the current bid and the current ask (in over-the-counter trading) or offered (in exchange trading) of a given security.

	
	
	

	X
	20. 
	A stock that has been largely ignored by research analysts, usually because it's small or in an out-of-favor sector.

	
	
	

	H
	21. 
	An economic model for valuing stocks by relating risk and expected return. Based on the idea that investors demand additional expected return (called the risk premium) if asked to accept additional risk.

	
	
	

	P
	22. 
	Collusion among two or more market makers to manipulate a stock's price. This practice is illegal, as market makers are required by law to compete.

	
	
	

	A
	23. 
	The idea that creditors' claims take precedence over shareholders' claims in the event of a liquidation or reorganization. Shareholders are compensated only after debtors have been fully paid off.

	
	
	

	T
	24. 
	A stock that is trading at an unusually low valuation based on traditional measures such as price/earnings ratio.

	
	
	

	Q
	25. 
	Stock of a company which is growing earnings and/or revenue faster than its industry or the overall market.

	
	
	

	B
	26. 
	A mutual fund that buys a combination of common stock, preferred stock, bonds, and short-term bonds, to provide investors with a single mutual fund that combines both growth and income objectives.

	
	
	


