Review of Accounting for Assignment of Accounts Receivable

At the end of September 2005, Dudley Company had outstanding accounts receivable of $1,028,000. 

Instructions: 
Prepare the journal entries to record each of the following events related to the assignment of these receivables.

	a. 
On November 1, 2005, Dudley Company borrowed $780,000 from Ingersol Finance Services and signed a promissory note. Ingersol charges a finance fee equal to 1.5% of the accounts receivable assigned.

	Date
	Account Titles
	Debit
	Credit

	Nov. 1
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	

	b. 
Dudley Company pledged specific receivables totaling $952,000 as collateral for the loan.  The company collected these receivables and remitted the cash to the lender, at the end of the month.

	Date
	Account Titles
	Debit
	Credit

	Nov. 1
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	

	c. 
During November 2005, $624,000 of the receivables assigned was collected and cash was remitted on November 30.

	Date
	Account Titles
	Debit
	Credit

	Nov. 30
	
	
	

	
	
	
	

	
	
	
	

	

	d. 
On November 30, Dudley remitted the $624,000 cash collected on the assigned accounts receivable plus interest on the loan.  The loan has an annual interest rate of 6% which is payable monthly.

	Date
	Account Titles
	Debit
	Credit

	Nov. 30
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


Review of Accounting for Assignment of Accounts Receivable

At the end of September 2005, Dudley Company had outstanding accounts receivable of $1,028,000. 

Instructions: 
Prepare the journal entries to record each of the following events related to the assignment of these receivables.

	a. 
On November 1, 2005, Dudley Company borrowed $780,000 from Ingersol Finance Services and signed a promissory note. Ingersol charges a finance fee equal to 1.5% of the accounts receivable assigned.

	Date
	Account Titles
	Debit
	Credit

	Nov. 1
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	

	b. 
Dudley Company pledged specific receivables totaling $952,000 as collateral for the loan.  The company collected these receivables and remitted the cash to the lender, at the end of the month.

	Date
	Account Titles
	Debit
	Credit

	Nov. 1
	
	
	

	
	
	
	

	
	
	
	

	

	c. 
During November 2005, $624,000 of the receivables assigned was collected and cash was remitted on November 30.

	Date
	Account Titles
	Debit
	Credit

	Nov. 30
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	

	d. 
On November 30, Dudley remitted the $624,000 cash collected on the assigned accounts receivable plus interest on the loan.  The loan has an annual interest rate of 6% which is payable monthly.

	Date
	Account Titles
	Debit
	Credit

	Nov. 30
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


