Review of Accounts Receivable Transactions 
Using the Gross and Net Methods

Instructions: Prepare the journal entries required to record the following transactions.

	1. 
Congruity Company make all of its sales on credit with terms 1/10, n/30. Congruity uses the gross method of recording sales.

	    a. Sales for the month of May totaled $25,000.

	Date
	Account Titles
	Debit
	Credit

	
	
	
	

	
	
	
	

	

	    b. Congruity received payment from customers owing $11,000 within the discount period.

	Date
	Account Titles
	Debit
	Credit

	
	
	
	

	
	
	
	

	
	
	
	

	

	    c. Congruity received payment from customers owing $14,000 after the discount period. 

	Date
	Account Titles
	Debit
	Credit

	
	
	
	

	
	
	
	

	
	
	
	

	2. 
Silo Company make all of its sales on credit with terms 4/10, n/30. Silo uses the net method of recording sales.

	    a. Sales for the month of June totaled $29,000.

	Date
	Account Titles
	Debit
	Credit

	
	
	
	

	
	
	
	

	

	    b. Silo received payment from customers owing $16,000 within the discount period.

	Date
	Account Titles
	Debit
	Credit

	
	
	
	

	
	
	
	

	

	    c. Silo received payment from customers owing $13,000 after the discount period. 

	Date
	Account Titles
	Debit
	Credit
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Instructions: Prepare the journal entries required to record the following transactions.

	1. 
Congruity Company make all of its sales on credit with terms 1/10, n/30. Congruity uses the gross method of recording sales.

	    a. Sales for the month of May totaled $25,000.

	Date
	Account Titles
	Debit
	Credit

	
	   Accounts receivable
	25,000 
	

	
	        Sales
	
	25,000

	

	    b. Congruity received payment from customers owing $11,000 within the discount period.

	Date
	Account Titles
	Debit
	Credit

	
	   Cash [$11,000 - $110]
	10,890
	

	
	   Sales discounts [$11,000 x 1%]
	     110
	

	
	        Accounts receivable
	
	11,000

	

	    c. Congruity received payment from customers owing $14,000 after the discount period. 

	Date
	Account Titles
	Debit
	Credit

	
	   Cash
	14,000
	

	
	        Accounts receivable
	
	14,000

	
	
	
	

	2. 
Silo Company make all of its sales on credit with terms 4/10, n/30. Silo uses the net method of recording sales.

	    a. Sales for the month of June totaled $29,000.

	Date
	Account Titles
	Debit
	Credit

	
	   Accounts receivable [$29,000 - $1,160]
	27,840
	

	
	        Sales
	
	27,840

	

	    b. Silo received payment from customers owing $16,000 within the discount period.

	Date
	Account Titles
	Debit
	Credit

	
	   Cash [$16,000 - $640]
	15,360
	

	
	        Accounts receivable
	
	15,360

	

	    c. Silo received payment from customers owing $13,000 after the discount period. 

	Date
	Account Titles
	Debit
	Credit

	
	   Cash
	13,000
	

	
	        Accounts receivable [plug]
	
	12,480

	
	        Sales discounts forfeited [$13,000 x 4%]
	
	     520


